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Financial projections are based on compiling both external and internal accounting data that is utilized in the day-to-day management of the company. It is through financial statements and projections that one is able to tell the financial health status of an organization. By projecting the organization’s revenue and expenses, gives the management team a chance to obtain a more accurate view of how successful the organization will be (Hitchner, 2017). Financial projections helps in guiding business growth. These projections assist the management team to assess the additional assets that might be required in order to support increased revenue. 
Income Projection Statement
Income projection statement indicates how much a company expects in terms of revenues over a certain trading period and the expenses that will be expected to be incurred. Income projected statements indicates profits and losses for a certain future period. The income projection statements could be representing financial data over quarter, semi-annually, and annul periods (Hitchner, 2017). 
A company’s projected income statement is important for making its plans and for attracting the investors. Making projections for an established business uses past sales and expenses which results to giving guidance to the future of the business. 
Forecasted 12-Month Profit and Loss
Profit and loss forecasts are considered to be one of the most popular kind of planning models that are used by the chief financial officers and planning managers to assist in planning activities that are to be driven by revenues, expenses and profitability (Lf̲fler, & Posch, 2012). The key functionality of this type of forecast can provide a month by month view of revenues and expenses. 
	

		January
	

	sales Revenue
	10,000

	cost of goods
	2356

	gross profit
	7,644

	
	

	Fixed costs

	rent
	2500

	labor
	3123

	utilities
	123

	Total fixed costs
	5746

	Net Profit
	1,898



	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	


4-Year Profit and Loss Projection
	Profit and Loss Forecast for the Period that Ended 31st Dec. 2021

	
	              $   
	            $

	Sales
	
	3,055,000

	Less Cost of Sales
	
	

	Opening Stock
	250,000
	

	Purchases
	1,589,000
	

	
	1,839,000
	

	Less Closing Stock
	(180,000)
	1,659,000

	Gross Profit
	
	1,396,000

	Discount received
	
	54,235

	Decrease in provision of bad debts
	
	395

	
	
	1,450,630

	Less Expenses
	
	

	Depreciation: Property
	8,500
	

	Equipment
	75,560
	

	Discount allowed
	30,700
	

	Wages and salaries
	475,000
	

	loan interest
	14,780
	

	Other operating expenses
	58,563
	(663,103)

	
	
	

	Net Profit
	
	787,527



	Profit and Loss Forecast for the Period that Ended 31st Dec. 2022

	
	               $
	                 $
	
	
	

	Sales
	
	4,055,000
	
	
	

	Less Cost of Sales
	
	
	
	
	

	Opening Stock
	265,000
	
	
	
	

	Purchases
	1,600,000
	
	
	
	

	
	1,865,000
	
	
	
	

	Less Closing Stock
	(190,000)
	1,675,000
	
	
	

	Gross Profit
	
	2,380,000
	
	
	

	Discount received
	
	65,123
	
	
	

	Decrease in provision of bad debts
	
	495
	
	
	

	
	
	2,445,618
	
	
	

	Less Expenses
	
	
	
	
	

	Depreciation: Property
	9,563
	
	
	
	

	Equipment
	65,021
	
	
	
	

	Discount allowed
	40,700
	
	
	
	

	Wages and salaries
	475,000
	
	
	
	

	loan interest
	14,780
	
	
	
	

	Other operating expenses
	53,012
	(658,076)
	
	
	

	
	
	
	
	
	

	Net Profit
	
	1,787,542
	
	
	

	
	
	
	
	
	

	Profit and Loss Forecast for the Period that Ended 31st Dec. 2023

	
	                $
	                $
	
	
	

	Sales
	
	4,655,000
	
	
	

	Less Cost of Sales
	
	
	
	
	

	Opening Stock
	270,000
	
	
	
	

	Purchases
	1,589,123
	
	
	
	

	
	1,859,123
	
	
	
	

	Less Closing Stock
	(200,000)
	1,659,123
	
	
	

	Gross Profit
	
	2,995,877
	
	
	

	Discount received
	
	53,546
	
	
	

	Decrease in provision of bad debts
	
	8956
	
	
	

	
	
	3,058,379
	
	
	

	Less Expenses
	
	
	
	
	

	Depreciation: Property
	10,000
	
	
	
	

	Equipment
	75,253
	
	
	
	

	Discount allowed
	69,000
	
	
	
	

	Wages and salaries
	475,000
	
	
	
	

	loan interest
	14,780
	
	
	
	

	Other operating expenses
	89,000
	(733,033)
	
	
	

	
	
	
	
	
	

	Net Profit
	
	2,325,346
	
	
	

	
	
	
	
	
	

	
	
	
	
	
	

	Profit and Loss Forecast for the Period that Ended 31st Dec. 2024

	
	               $
	               $
	
	
	

	Sales
	
	4,700,000
	
	
	

	Less Cost of Sales
	
	
	
	
	

	Opening Stock
	596,000
	
	
	
	

	Purchases
	2,005,360
	
	
	
	

	
	2,601,360
	
	
	
	

	Less Closing Stock
	(300,000)
	2,301,360
	
	
	

	Gross Profit
	
	2,398,640
	
	
	

	Discount received
	
	69,456
	
	
	

	Decrease in provision of bad debts
	
	5689
	
	
	

	
	
	2,473,785
	
	
	

	Less Expenses
	
	
	
	
	

	Depreciation: Property
	25,000
	
	
	
	

	Equipment
	75,253
	
	
	
	

	Discount allowed
	58,256
	
	
	
	

	Wages and salaries
	475,000
	
	
	
	

	loan interest
	14,780
	
	
	
	

	Other operating expenses
	89,000
	(737,289)
	
	
	

	
	
	
	
	
	

	Net Profit
	
	1,736,496
	
	
	



Sales Forecast
Sales forecast refers to a prediction of future sales revenue. Sales forecasts are normally prepared following on historical data, industry trends, and the status of the present sales pipeline. Organizations utilizes the sales forecasts to get rough estimates of weekly, monthly, quarterly, semi-annually and annual sales totals.
	Quarterly Sales Forecast

	Quarter
	            Sales $
	

	Q1
	19,251,800
	

	Q2
	18,300,500
	

	Q3
	19,688,400
	

	Q4
	30,236,700
	



Cash Flow Projection
	Amazon's Cash Flow Projection
	
	
	

	
	January
	February
	March
	April
	May
	June
	July

	Cash at Start of Month
	6,000
	4560
	2530
	1896
	1500
	8563
	1245

	Cash Coming In
	
	
	
	
	
	
	

	sales
	9500
	9563
	5623
	7896
	6500
	5500
	4512

	Total Cash In
	9500
	9563
	5623
	7896
	6500
	5500
	4512

	
	
	
	
	
	
	
	

	Cash Going Out
	
	
	
	
	
	
	

	Inventory
	3500
	3500
	3500
	3500
	3500
	3500
	3500

	Rent
	2500
	2500
	2500
	2500
	2500
	2500
	2500

	Wages
	8,500
	8,500
	8,500
	8,500
	8,500
	8,500
	8,500

	
	
	
	
	
	
	
	

	Total Cash Out
	14500
	14500
	14500
	14500
	14500
	14500
	14500

	Cash at End Month
	1,000
	-377
	-6,347
	-4,708
	-6,500
	-437
	-8,743



Projected Income Statements
	Projected Income Statement for the year ended 31/12/2021

	
	$
	          $
	                $
	

	Sales
	
	
	1,119,864
	

	Cost of Sales
	
	
	-699,992
	

	Gross Profit
	
	
	419,872
	

	Discounts Received
	
	
	812
	

	Investment Income
	
	
	2,680
	

	
	
	
	423,364
	

	Expenses
	
	
	
	

	depreciation of machines
	2563
	
	

	selling and distribution
	1254
	
	

	administrative costs
	
	6325
	-10142
	

	
	
	
	
	

	Profits
	
	
	413,222
	

	
	
	
	
	

	Projected Income Statement for the year ended 31/12/2022

	
	$
	         $
	                $
	

	Sales
	
	
	2,254,569
	

	Cost of Sales
	
	
	-699,992
	

	Gross Profit
	
	
	1,554,577
	

	Discounts Received
	
	
	812
	

	Investment Income
	
	
	2,680
	

	
	
	
	1,558,069
	

	Expenses
	
	
	
	

	depreciation of machines
	2563
	
	

	selling and distribution
	1254
	
	

	administrative costs
	
	6325
	-10142
	

	
	
	
	
	

	Profits
	
	
	1,547,927
	



	Projected Income Statement for the year ended 31/12/2023

	
	$
	$
	                 $
	

	Sales
	
	
	1,231,456
	

	Cost of Sales
	
	
	-699,992
	

	Gross Profit
	
	
	531,464
	

	Discounts Received
	
	
	812
	

	Investment Income
	
	
	2,680
	

	
	
	
	534,956
	

	Expenses
	
	
	
	

	depreciation of machines
	2563
	
	

	selling and distribution
	1254
	
	

	administrative costs
	
	6325
	-10142
	

	
	
	
	
	

	Profits
	
	
	524,814
	


Projected Balance Sheet
	Projected Balance Sheet
	

	For the Year Ended 31/12/2021
	

	
	
	$
	$

	Non-Current Assets
	
	
	

	motor vehicles
	
	
	24,800

	fixtures and fittings
	
	
	113,000

	lands and buildings
	
	
	300,000

	Financial assets (Investments)
	
	
	91,610

	
	
	
	529,410

	current Assets
	
	
	

	inventory
	
	204,132
	

	receivables
	185,235
	
	

	less provision
	-16400
	168,835
	

	cash at bank
	
	11,700
	

	cash at hand
	
	6,200
	390,867

	
	
	
	

	total Assets
	
	
	920,277

	
	
	
	

	financed by:
	
	
	

	issued and paid up ordinary shares
	
	200,000

	general reserve
	
	
	200,000

	share premium
	
	
	40,000

	revaluation reserve
	
	
	30,000

	Retained Profits c/d
	
	
	296,742

	
	
	
	

	Equity
	
	
	766,742

	
	
	
	

	Non-Current Liabilities
	
	
	

	8% Debentures
	
	
	20,000

	
	
	
	

	Current Liabilities
	
	
	

	payables
	
	10,000
	

	Director's fee
	
	15000
	

	Debentures interest
	
	2000
	

	current tax payable
	
	106,535
	133,535

	
	
	
	

	Total Equity & Liability
	
	
	920,277

	
	
	
	

	Projected Balance Sheet
	

	For the Year Ended 31/12/2022
	

	
	
	$
	$

	Non-Current Assets
	
	
	

	motor vehicles
	
	
	56,000

	fixtures and fittings
	
	
	113,000

	lands and buildings
	
	
	300,000

	Financial assets (Investments)
	
	
	91,610

	
	
	
	560,610

	current Assets
	
	
	

	inventory
	
	204,132
	

	receivables
	185,235
	
	

	less provision
	-16400
	168,835
	

	cash at bank
	
	11,700
	

	cash at hand
	
	6,200
	390,867

	
	
	
	

	total Assets
	
	
	951,477

	
	
	
	

	financed by:
	
	
	

	issued and paid up ordinary shares
	
	200,000

	general reserve
	
	
	200,000

	share premium
	
	
	40,000

	revaluation reserve
	
	
	30,000

	Retained Profits c/d
	
	
	296,742

	
	
	
	

	Equity
	
	
	766,742

	
	
	
	

	Non-Current Liabilities
	
	
	

	8% Debentures
	
	
	20,000

	
	
	
	

	Current Liabilities
	
	
	

	payables
	
	10,000
	

	Director's fee
	
	15000
	

	Debentures interest
	
	2000
	

	current tax payable
	
	137,735
	164,735

	
	
	
	

	Total Equity & Liability
	
	
	951,477

	
	
	
	

	Projected Balance Sheet
	

	For the Year Ended 31/12/2022
	

	
	
	$
	$

	Non-Current Assets
	
	
	

	motor vehicles
	
	
	58,963

	fixtures and fittings
	
	
	113,000

	lands and buildings
	
	
	300,000

	Financial assets (Investments)
	
	
	91,610

	
	
	
	563,573

	current Assets
	
	
	

	inventory
	
	204,132
	

	receivables
	185,235
	
	

	less provision
	-16400
	168,835
	

	cash at bank
	
	11,700
	

	cash at hand
	
	6,200
	390,867

	
	
	
	

	total Assets
	
	
	954,440

	
	
	
	

	financed by:
	
	
	

	issued and paid up ordinary shares
	
	200,000

	general reserve
	
	
	200,000

	share premium
	
	
	40,000

	revaluation reserve
	
	
	30,000

	Retained Profits c/d
	
	
	296,742

	
	
	
	

	Equity
	
	
	766,742

	
	
	
	

	Non-Current Liabilities
	
	
	

	8% Debentures
	
	
	20,000

	
	
	
	

	Current Liabilities
	
	
	

	payables
	
	10,000
	

	Director's fee
	
	15000
	

	Debentures interest
	
	2000
	

	current tax payable
	
	140,698
	167,698

	
	
	
	

	Total Equity & Liability
	
	
	954,440
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